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Reference: Comparison with the old standard

Clarifying the differences in trestment Detween the old and new accounting standards

« lease_contract_sample_EN.paf
Classification under the old standards

Operating lease

Lease contract analysis report

Detalled analysis based on Japanese accounting standards (Corporate Accounting Standards No. 13)

Key differences in accounting treatment

Under the old accounting standaras, this contract woulkd have been classified as an operating lease, and no assets or llabilties would have been
recorded (off-batance sheet), with the lease payments (100,000 yen per maonth) recorded as an expense. Under the new accounting standards, the
right-of-use asset (approximately 7.02 milion yen) and ¢ ability (approximately 7.02 million yen) would have been recorded on the balance
Judgment Result @ Cenfidence Score M sheet (on-balance sheet), resulting In an increase In total assets and abillities. The expense would be the sum of depreciation and interest paid,
which does not equal the lease payments

Leases (on-balance sheet) 95%

O Accounting

L Appropciate accounting treatment and jowrnal detalls Dased on INe analysss resulls

© Initial measurement

Contract Overview

Detal Of the maln tecms and parsnwetors of the contract

~* Lease kability calculation

Contract Overview The lessor, Tokyo Lease Co., Ltd,, leases several machine tools, including CNC lathes and machining centers, Discount rate Total lease labilties Calcutatson method
1o the lessee, Yokohama Kogyo Co., Ltd. The lease period is initially two years, with a monthly lease fee of 2.5% ¥7,024,018 Use t SONt valuo 10rmwty 10 & fne
300,000 yen. .
Contracting parties Lessee: Yokohama Kogyo Co., Ltd,, Lessor: Tokyo Lease Co,, Ltd,
The Al also provides the result under the old standard
Lease period The initial non-cancellable period is two years (24 months). if neither party gives notice of termination one

month before the expiration of the term, the lease will be automatically renewed annually under the same
terms. In this analysis, since there is no information that an extension is reasonably certain, the non-cancelable

allowing accountants to compare both and feel confident.
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